Promissory Note

Effective Date: April 29, 2010

Borrower: James L, Ahern, Jr,

Borrower's Mailing Address: PQ Box 153_Alpine, Texaz 79831

Lender: Alexander Oil Company

Place for Payment: Alexander Oi} Company, PO BOX 769 BRENHAM, TEXAS 77834-0769

Annus! Interesi Rates the lesser of 5% or the maximmim sonusurious rate of interest permiticd by spplicable law

Maturity Date: NOVEMBER 29, 72010

Annual Interest Rate on Matored, Unpald Amounts: the lesser of 18.00% or the maximum nonusurious rate of
interest penmitiod by applicable law

Terms of Payment (principal and interest): The Principal Amount and interest are due and paysble in equal

i begimning on _JUNE 29, 2010 , and thereafter on the same day of cach
gaccecding month through the Maturity Date st which time all unpsid principal and sccrued, unpaid intereat as of
that datc will be due and payeble. Payments will be applicd Srst to scorued interest and the remainder to reduction
of tho Principal Amount.

Ssority for Payment: This note is secured by a security interest created in @ security agreement that covers
fixtures, equipnent, mmw.uwmmmlmﬁ,mmwmmwmassuchmmsaredeﬁmd
in Chapter 9 of the Texas Pusiness and Cormmerce Code and such other collateral as is deecribed therein and that is
dated of even date hereof and executed by JAMES L. AHERN, JR. a5 the debtor in favor of Lender as the secured

party.
Qiher Terms and Conditfons:

Borrower promises 1o pay to the order of Lender the Principal Amount plus inferest at the Annual Interest
Rate. This note is payable at tho Place for Payment and according to fhe Terms of Payment. All unpaid amounts are
due by the Maturity Date. After matarity, Borrower promises 1 pay any urpaid principal balance plus futerest at the
Anmal Interest Rate on Matured, Unpaid Amounts.

If Borrower defzults in the payment of this rote or in the performance of any obligation in any instrument
securing or collateral to this note, Lender may declare the unpaid principal balance, camed interest, aud any other
amougis owed on the nots imatediately due. Bomower and each surety, endorser, and guaranior waive all demand
for payment, presentation for payment, notice of intention to accelerate maturity, notice of acceloration of maturity,
protest, and notice of protest, to the extent pormitted by law,

Borrower also promises to pay reasonable attomey's fees and court and other coste if this mote is placed in
the handa of an attorory to collect or enforee the note. These expenses will bear interest from the date of advance at
the Annual Interest Rate on Matared, Unpaid Amounts. Borrower will pay Lender these expensss and interest on
dermand st the Place for Paymenl. These expenses and interest will become part of the debt evidenced by the note

and will be secured by any security for payment.

Borrower may prepay this note in any smount at any time before the Maturity Date withou! penalty or
premium. Prepayments will be spplied to installments on the last xmturing principal, and interest on that prepaid
principal will inuredintely coase to accrue.

Interest on the debt evidenced by this note will not exceed the maximum rate or amount of nonnsurious
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mmmmmmm;mmmmmmw. Any interest in cxcess of that
mmﬂhmmeth,ﬁhMMWMpmm On
anyacoelmﬁonnrmquhedorpcmﬁmdpmpaymem,myexmhmmﬂbemled automatically us of the
auunlmﬁanorpmpayumw,iﬂheminmtmmwybmpaid.mdimdunthcl’rincipn?mmdr,xf
the Principat Amount bas been paid, refunded. Thispmviaiunovmidesmyconﬂicﬁngpmvisiummtbhnoteand
all other instruments concerning the debt.

Each Potrower is responsible for all obligations represented by fhis note. When the context mequires,
singular pouns end pronouns inclade the pluzal.

If any instaliment becomes overdue for moro than fifteen days, at Lender's option a late payment charge of
325,00 may be charged in order to definy the expense of haudling the delinguent payment.

A default exists under this note if (1) (a) Borrower ot (b) ary other person liable on any pest of this note or
whngranmaﬁenorsemﬁtyinWonpmputyasmyfumypmofﬂﬁsmu(an"OtherOblisaMPmy"}
failalnﬁmly.mmpafomanyobﬁgaﬁonorwvmthm’mﬂlen_agrwmmmmsqmwg;gr_
aayOﬂerbligmd‘Paxty;(z)anywamnty.ewemnt,onepmmﬁminﬂfmmteorinanyotherwﬁm

between Lender and Berrower or any Other Obligated Party is materially false when made; (3) a receiver
is appointed for Borrower, any Other Qbligated Party, or auy propesty on which s Hen or sccurity interest is created
as sscurity {the " Hataal&curity’)fwanypaﬂofﬂ:ixmtz;(4)myCoﬂataalSeowityiuxsignedforthebcncﬁ!
of creditors; (5) a bankruptcy or insolvency proceeding is commenced by Borrower, a partnership of which
Borrower is 8 general pariner, or an Other Obli ted Paty; (6) (8) & bankrupley or insolvency proceeding is
coramenced ngainst Borrower, a partnership of which Borrower is 3 general parimer, or an Otker Obligated Party
and{b)tha;ﬂnmdh:gwn&mnswiﬂmmdismiswforsbﬂydays.ﬂwpmyagajml whom the proceeding is
commenced admits ths material allegations of the petition against it, or an order for rolief is entered; (7) any of the
foﬂcwﬁ:gpmﬁasisdissnlved.begimmvﬁndupiuaf&m,ismwdisso!veorw!ndupimuffairsbyita
goveming body or persons, or any event ocewrs or condition exists that perraita the dissolution or winding up of the
a!fahsofmyoftbzfoﬂowinsparﬂes:Bomw,apummhipofwhichnomwnisagcnoralpm,oranom
ObligmdPaﬂy;and(S)myCoﬂamﬂSecwﬂyishnpahedbybas,mcmdmge,hvyuﬁmcuﬁnuismof
an official writ or order of seizure, or destruction, unless it is proopily replaced with collateral security of like kind
and quality or restored to its former condition.

This note rensws an amount equal to the Principal Balance of this note on en account owed by Borrower to
Lender. ‘This nots is not & novation of such account. Any gusranty of such sccount shall remain in full force and
offect.

Wo mmy report informution about your sccount o credit bureaus. Late payments, missed payments, or
other defaults on your account may be refiected in your credit report.

Signatare lins for Individual Borower

Revised 1-20-2010



<4

g

84-25~'19 14:38 EROY-

./ -/

Rltectiva Data: Amil] 29, 2010

Debtors Jamanls Abma. i .

Debter's Mafling Addresn FO Box 11 Alpine Texas 70831

Soevred Yartyr Alexandes Oif Company

Bocurad Pardy's Malliog Addresss Alacnder Ol Coayany, BO BOX 769 BRENEAM, TEXAS TIEH0769

Collatora! (ucluding sl uccesslona)s All of Deblogs fixtures, squipment, inveutory, ssogunty, thxitel prpor,
Wmmwmahmmmmmmpummnmmw
Cods, whathar now vwned o baisting, hareafer areated, scquired of arising, wheressover loostod, inolnding,
witheur limitetlon, the following: (1) All acosssions, Jocteasns, sudstitutions, nupincommty a8d additiana ta the
), inaliiding abareal pepes of ingtrutmiits Senvtitoting
ond i peoceads of such chatiol papar and tnstrarnants; (3) all proceeds o {4}
afl scends aonoeming tha Cathtorak aud () A insurance payable by resson of Jasa or danmgs b0 ths Collsteral,
inslting peocands of oy unoerned premine with mspest to insrince palisles inguring axy of the Collateral.

Obligation: Thke veowrity intercst securea all presest and fowre debin end Habilities of It Lo Akemn Jp, t0
fecused Party, I Dobtar e64 tho persan oz sutlty vasod in dhls scotion tre not the mme, Debtor sopossents end
witriny thnt Deboor & recolving & divoct ot indfrect bonefis fom the extvaron of erodit W the peram o cofity

neread in s coction,

Grant of Sseurity Intevest: Debitor grans to Sectred Paxty 0 secarity Inkerost i $he Collutess! and sl it prococds
19 steure o Obligation. Debtor suthoriaos Sectaed Pasty to file A Snaveing atstaoens doserihing tho Collateral,

M Dedior repressats and warrsnts the followbogp Dohior owny fhs Collstentd and has the

gwhartsy 2 gt this socueity Interest, Nona of fiw Collstont) iq affiusd, toriel patace,

B Debtor agre fo- :

1. Defend the Colintera] aganet sll plalms sdverse to Sevursd Parly's intesear; pay all texes fompased an the
Callataral or s use; kesp e Callstora] Bso from Hans, sxcept far Hia by Bivor of Secured Paty or i toos not ot
daz; keap Se Coli in Dsbior's posusasion snd ownseshin exosp? 2y otherwise providsd in this agorecient;
mabniain fha Collatersl in pond conditden; att protest the Collatural agatnst waats, for exdiaary wenr md) toay,

2, Eay all Sorured Party’s oxpectees, Jochudbiy radsonable attorooy’s fons, w obinn, proseye,
peive, dofind, snd snforos 8 egrosment o G Collateral and to collact or enfires tha Obligetion, Theus expentes
will besy ntareat froua the date of ndvinieo at tho highest za1a otated i the Oblizstion and ara payabin oo domzad ot
tho place wherd tha Obligation it payable. Theze oxpeness and intorest ere part of e Oblgation and o soored by

s sgrzcxttt,

3. Sign and deltver in facuzed Party sny docimants or imatrarments that Socumd Pardy conlders necossary
to obtaln, roaintaing arnd pecfice thig sacusdity et in tha Collstessl,

4. Noslfy Scomed Party eozediatly of any material changs (8) i the Coliateral; (5) ix Dobacss Maajling
Addcess; (o) in the location of mmy Collatarsk: and (@) of any chimge in Debier's same,

3. Mniatoin seeurde rocardy of fo Coffatorsl ar tha sddema gt fooch shave, fiynish Secured Porty sy
mwmdumwwﬂ;mmwmmwwwmmmm

6. Peonit Sacuyed Party w Dnspoot thy Colluteral,

[ oA Dobior sgress aot to: (1) self, transtar, or cocnmber sey of the Collateral, exvopt Irvortory Intha .
:ﬂbmycrwuwmhmﬂhahmw(z)wumwdhﬁhwnwﬂnmmmﬂmhm

Any toal amity,
1 8 Tosurancs s Bislk of Lase: Debtor will Snsvre the Collamral fn aocordanco with Seoursd Party's

reasorable roquiveieans ragaeding ahoieo of candor, risks insmred agnitisy, and mugunt of caversge, Polloles mustbs
waiizen i Sivvar of Dehtor, bo endorsed 1o nams Soqwred Pty a3 Az nddhional dnsued oz 31 wihorwlu divected b
writing by Sevured Pacty, sud provide dua Seoured Pecry will receive at Jaast tan days potien hoforo cancullation,
Disbtor moum provide soplen of vhe palicles or evidance of {nsurance to Sechred Paxty. Debioe pssimes atl rick of
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Low t the Collsteral, Dolbrior sppuiods Seoweed Paty a8 stformoy-dn-diat 10 colleot aay retumed uneerned
mmammmmmmmummemmmmgrmmmm
lnmiance made pesabls to Debtor. Deblor's sppolninwat af Becured Party sn Dediors sget is couplod with an
irdureat und it iz an indlividhinl will survive suy dleabiliy of Dablor,

%Ammmmﬂmmmmm pxfomn soy cbligation ar tovenan: n sy wiiiten

. i (W) o wmy or
wmamﬁmm@:w’&-wmmm@mwum
for tha benafit of ceditors; (4) & banloupley or procesding iv commensed by or againet Dshies; (<)
Deblor fs dlasotved, boghn ko wisd vp fis effals, & autharized v dhsolve or wind up it affire by it pogeming
m%mmmh ~ wmm&wz& nﬂau.ai;m :porgiﬂmg

il oo ofazo
mdd«mﬂamwmﬂ:mm&oﬂwmdmdgulivﬂrmmdh
foy formse condicion,

2. 1fa dathul} meists, Sacired Pavly may » () demand, colisct, comvet, redeem, scttle, soniprontlon, Tosidne
Mmmmmmmmmgﬁ(&wwaw‘musmmm
or ko canicol of ey procssds of the Collaterl and epply the provesds against the Qbligation; (b) take poesession
of any Cullsteryl not alreudy in Socured Paxig’s possrsion, Hithout demand of lopal pmoeses, aud fuy fhat pposs
Dobtoz granss Secured Party d xight ba anter any premisea Whive the Clisteral myy ba Jocated; (c) withont taking
possedsian, s, Ioese, nr ixharwise Gispass of the Collatemi 88 axy publis o7 private silg i sssondancs with i v
wnd (d) exesvlso sny tights and venwdies gruaind by law or this agresrment

3, Porcaineyre of this sgowity itorest by snit doea not Lt Seomed Pacty’s remadisg, Socured Poly may
excrolso all romodion nt tha sams or diffirens S, and 0o remedy {s & dafensa to suy ofber,

4. Secured Pmty's delay in sxercising, partiat suarolss o or fllory fo essrties any of lus mumediss ot xights
dos ot vive Securnd Pady'y righte to y exaroiss thoas remedies o tights. Secured Party’s slvr of
any definit doss not waive sy other dafinlt by Delitas, Sconred Party ruay razedy any dofinit without waiviog i

5, Sseared Party ke no obligation to oloan erotherwiss propare fhiv Collatws! fior wulo,

4, If Sotud Pty sitsmpts to collest the Qbligation fom mny other perocn linble for 1 oy relsssay,
modifies, or waives axy oflatemt provided by any ather perton, tiut will not affot Seowed Puxtys rights azainat
Detnos, Debtor walves xay dght Dobter msy heve to reqaize Sscurad Party to pustus sy thicd pena for sy of the

2, M Secutad Pasty romet comply with any apphicabls shito or federnl law requirements in oonnentton witis
dimposition of ths Culldsml, such cooplizncs will ot o cemidoced o sdveceely affvat ths commarcdal
restnabinmaes of @ sale of the Collaperel,

8. Seoured Party may 5ot ths Callatees] without giving any wartanties as o ths Collateral. Seoneed Party
way epecifically disclalm any warantiss of tits o5 the liky, Thiy proceduce will pot be cenaldersd 10 stvernly
mmgw?:mm?umonmd&nm o, . et by

. YZ Seoured Pary purchases any of e Collaronl boing sold, Scamed Pasty msy pay Colhatens
sroditing the parchacs yolen agginat the Obligation,

10, Sesnred Paxty has oo ohEgatica 5 muzafial sny atgats s favor of Debtor or against or in psyment of
tha Note, say of the Othes OMigatlon, or eny other chilgation owed to Seenred Perty by Delbrtor ox suy ofkor pitada.

11, If the Collaturn] ie #old ofter dafuntt, vecifele in B bill of snls of tranafy will be prien foclo evidawe
ofMg&Nﬂmnghhmwaw&wmwmﬂhmuﬂm

1. Sscured Party may st any tnw teke control of procosds of ingutanss an the Collzrzeal and voduco any
past of the Obligation sccordingly of peasmit Doblor 10 uso the funds 10 xépatr or replace tha Calateral and puschate
singlosnrazest tamirtnce coveragn that will proect Sooured Pary If Debior fills to malntain hnmncs, and
P a5 L b g Do Tty Vel e

oo zailsd, postagn 10 Dobios at Dabtor's nb loast ten
Jxyy botteg ny public sale or fon duys bafng tha titeg Whios the Collateral mey bo ctherwise dliposed of without
further potica (o Drebtar.
mﬁg.mmmm&;mmmﬁwmwwmwhwammg
potsans wit bosoms Tound 88 dobis to this sgreement, regrotconion), Wicratios,
obiligntlons axw fodhit and sovesal &a to sach Debior,

4. This sgrocmant iy bs amanded ooy by oa instripnard In writing sipned by Seewmed Puty xod Dablor,
wm’; Tha unenitreoshility of any provision of this agrosatent will not affict the anforceabitity er validity of

& Intizear on the Obligation e2eured by this sgreomont will sot excosd tho maxbumin amount of
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nasnrarisvs fotmsast that neay ba controcied for, taken, raserved, dhiarged, or received wnder law. Axy interest in
axoods of Bhat maxloumn aount will be wndiind on thy princel of tho Obligation os, 1F that Jas been pald,

refimded, On any secelnntion or o nf, any suoh excaza will bo cancelad stomatically
e i o g

of the Obligation hiss beon peld, refinded. This provition ovarrides suy coafleting Indlsandslic
{maburisets eomegrning the Chligstion,

Hevised 102010
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